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This brochure provides information about the qualifications and business practices
of Park State Asset Management LLC (hereinafter “Park State” or the “firm”). If you
have any questions about the contents of this brochure, please contact the firm at
the telephone number listed above. The information in this brochure has not been
approved or verified by the United States Securities and Exchange Commission
(SEC) or by any state securities authority.

Additional information about the firm is available on the SECs website at
www.adviserinfo.sec.gov. The firm is a registered investment adviser. Registration
does not imply a certain level of skill or training.
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ITEM 2 - MATERIAL CHANGES

Park State has succeeded to the business of Alapocas Investment Partners, Inc. The
purpose of this Item 2 is to disclose material changes made to this Brochure since its
last annual update. Park State is newly registered and has not yet made an annual
update. We nonetheless direct readers' attention to Item 17, in which we clarify that
we will not vote proxies. We have made other changes throughout this updated
Brochure, so please read it in its entirety.
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ITEM 4 - ADVISORY BUSINESS

Park State is a Wyoming limited liability company. It was formed in April 2025, in
connection with the acquisition of the assets of Alapocas Investment Partners, Inc.
Park State is owned by William Furber.

Park State offers discretionary investment management services that are tailored to
meet each client's needs and objectives. These services include the design and
implementation of an appropriate investment strategy, the research and selection of
securities, and continuous and regular monitoring and adjustment as needed. In
certain circumstances, the firm offers non-discretionary portfolio management,
which includes continuous and regular monitoring, investment recommendations,
and upon authorization by the client, arranging or effecting the transactions, either
directly or through a third-party manager.

The firm manages clients' portfolios after creating and reviewing an investment
strategy based on the client's personal situation, investment goals and risk tolerance.
This includes allocation to equity (including exchange traded funds), fixed income,
mutual fund and cash reserve instruments, as appropriate. See Item 8, below, for
more information about these asset allocation strategies.

Clients may request restrictions on the purchase or sale of securities, industries,
sectors, and asset classes. The firm will honor these requested restrictions so long
as the firm determines, in its sole discretion, that implementation of the restrictions
will not be unduly burdensome, and the restrictions will not prevent the firm from
providing an appropriate investment strategy for the client.

Retirement Plan Advice

When the firm provides investment advice to clients regarding their retirement
assets, including plan accounts or individual retirement accounts, the firm and its
investment adviser representatives are fiduciaries within the meaning of Title | of the
Employee Retirement Income Security Act ("ERISA") and/or the Internal Revenue
Code, as applicable.

The firm charges an asset-based fee, which means that it has a financial incentive to
encourage clients to engage the firm to manage their assets or increase the amount
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of assets under the firm's management. The fees paid by clients are shared between
the firm and its representatives.

When providing advice to retirement investors, the firm operates under a special rule
that requires the firm to act in the client's best interest and not put the firm's interest
ahead of the client's interest. Under this special rule's provisions, the firm must:
* Give advice that is in the “best interest” of the retirement investor. This best
interest standard has two chief components: prudence and loyalty;
© Under the prudence standard, the advice must meet a
professional standard of care as specified in the text of the
exemption;
Under the loyalty standard, advice providers may not place their
own interests ahead of the interests of the retirement investor, or
subordinate the retirement investor's interests to their own;
* Charge no more than reasonable compensation and comply with federal
securities laws regarding “best execution”; and
* Make no misleading statements about investment transactions and other
relevant matters.

Assets Under Management
As of October 1, 2025, the firm had $200,260,549 in regulatory assets under
management, all of which was managed on a discretionary basis.

ITEM 5 - FEES AND COMPENSATION

The firm's fee for its services is a percentage of the value of the client's assets under
the firm's management. This fee is negotiable and varies depending on the client's
relationship with the firm and the strategy employed. The fee generally does not
exceed 1% per year. The specific fee, billing frequency and method of calculation will
be described in the investment advisory agreement with the client.

Fee Negotiation
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Park State has the right, in its sole discretion, to agree to charge a lesser fee based
upon certain criteria, such as anticipated future earning capacity, anticipated future
additional assets, dollar amount of assets to be managed, related accounts, account
composition, pre-existing/legacy client relationship, account retention and pro bono
activities. This means that some clients will pay greater or lesser fees than other
clients for similar services.

Additional Fees and Expenses

In addition to the advisory fees paid to Park State, clients also incur certain charges
imposed by other third parties, such as broker-dealers, custodians, trust companies,
banks, and other financial institutions (collectively “Financial Institutions”). These
additional charges include securities brokerage commissions, transaction fees,
custodial fees, margin costs, charges imposed directly by a mutual fund or ETF in a
client's account, as disclosed in the fund's prospectus (e.g., fund management fees
and other fund expenses), deferred sales charges, odd-lot differentials, transfer
taxes, wire transfer and electronic fund fees, and other fees and taxes on brokerage
accounts and securities transactions. The firm's brokerage practices are described at
length in Item 12, below. Park State does not share in any of these third-party fees.

Direct Fee Debit

Clients provide Park State and/or certain Private and Public Investment Managers
with the authority to directly debit their accounts for payment of the investment
advisory fees. The Financial Institutions that act as the qualified custodian for Client
accounts from which the firm retains the authority to deduct fees have agreed to
send statements to Clients, not less than quarterly, detailing all account transactions,
including any amounts paid to Park State.

Account Additions and Withdrawals

Clients can make additions to and withdrawals from their accounts at any time,
subject to Park State’s right to terminate an account. Additions can be in cash or
securities, but the firm reserves the right to liquidate any transferred securities or to
decline to accept particular securities into a client's account. Clients can withdraw
account assets on notice to Park State, subject to the usual and customary securities
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settlement procedures, but clients should be aware that the firm designs its
portfolios as long-term investments and the withdrawal of assets may impair the
achievement of a client’s investment objectives. Park State usually consults with its
clients about the options and implications of transferring securities. When
transferred securities are liquidated, the client will be responsible for any transaction
fees, short-term redemption fees, fees assessed at the mutual fund level (e.g.,
contingent deferred sales charges) and/or tax ramifications.

When the firm recommends that clients engage Park State or deposit additional
assets for the firm to manage, including rolling over retirement accounts, it is a
conflict of interest because the firm is compensated on the value of the assets under
its management and therefore has a financial incentive to recommend that clients
increase the assets to be managed by the firm. The firm mitigates this conflict by
making this disclosure and following procedures designed to ensure that its advice
is in the client's best interest. Further, clients retain absolute authority over whether
to engage Park State, account funding decisions, and whether to roll over a
retirement account,.

Termination

A client agreement may be canceled at any time by either party but must be promptly
followed up in writing if termination is oral. The termination will be effective at the
close of business on the day notice was received. Upon termination of any account,
any prepaid, unearned fees will be promptly refunded. If a client who pays in arrears
terminates their relationship, the firm will bill the client account for the partial period
in which those services were rendered

ITEM 6 - PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT

Park State has one performance-based fee arrangement (i.e., a fee based on a share
of capital gains or capital appreciation of a client’s assets), which has not yet resulted
in receipt of performance-based fees. Please see Item 10 for more information about
this arrangement. Park State does not engage in side-by-side management.

ITEM 7 - TYPES OF CLIENTS
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Park State offers investment management services to individuals, high-net-worth
individuals, charitable organizations, profit-sharing plans, trusts (including pooled
investment trusts), and other entities.

ITEM 8 - METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISk OF LOsS

Investing in securities involves a risk of loss the investors should be prepared to bear.

Methods of Analysis

Park State seeks to compound clients’ capital by investing in a limited number of
businesses that the firm knows well, considers to be high-quality through its
analytical process, and that it intends to own for a long time. The firm primarily uses
fundamental analysis to understand investment opportunities; the firm likes to think
of its method as “organized common sense.”

Park State views each equity holding as a share in the ownership of an operating
business. Therefore, the firm analyzes companies as a businessperson might look at
a potential long-term investment. Fundamentally, Park State believes that what a
business produces in earnings drives its stock price over the long term. To evaluate
the intrinsic value of a company, Park State believes it must understand the relevant
factors that create and sustain a company's earnings. Park State looks at many
qualitative and quantitative factors in this endeavor. For example, the firm generally
analyzes three key business-specific factors: i) profit margins and how long they may
be sustained; ii) the magnitude and durability of a company's earnings, as far into the
future as is reasonable to estimate; and iii) the quality and capabilities of
management in redeploying capital into profitable ventures, such as expanding
existing operations, making accretive acquisitions, buying back shares, or paying (or
growing) dividends.

Park State continues with an in-depth, historical review of a company's reported
financial statements (e.g., its income statement, balance sheet, statement of cash
flows, and proxy materials) as well as other regulatory filings. In particular, the firm
is keen to develop an understanding of the target company’s strategic position within
its industry. Park State acts on its research and analysis only when it has a high level
of confidence in a company's long-term business prospects.
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Idea Generation

Park State begins generating ideas by seeking out industries that foster long-term,
sustainable earnings growth. Park State examines internal and external threats as
well as horizontal and vertical competition to assess the relative attractiveness of a
particular industry and the participants within it. The firm then evaluates these
competitive dynamics at the company level to attempt to identify a particular
business that outshines (or may soon outshine) its rivals. Ideas for new investments
often come from the firm's past analytical work.

Stock Selection

Park State seeks to identify companies that it believes will make money well into the
future and will offer a meaningful future return for a long-term investor. The firm
evaluates the business risks and assesses the reasonableness of the current price of
the stock.

To conduct its research, Park State uses financial media, third-party research
materials, interviews with company management and the target company's
competition, internet content, and ongoing review of company operations and
business activities.

Investment Strategies

Prior to investing a client’s account, Park State undertakes a thorough discussion with
the client to understand their particular financial situation and to explore with them
the potential benefits of diversification among asset classes (e.g., stocks, bonds, and
cash reserves). Based on an evaluation of client-specific factors, such as time horizon,
liquidity needs, and risk tolerance, a client's portfolio may be best positioned with
both stock and bond assets (which may comprise individual securities and/or mutual
funds, exchange-traded funds, and cash reserve securities). In some circumstances,
a client may be best served with a single asset-class portfolio — with an appropriate
level of cash reserves.

Global Equity Strategy

When an All-Stock portfolio is appropriate, Park State utilizes a strategy called the
Global Equity Strategy. This strategy’s distinguishing characteristic is its limitation to
holding only what Park State deems to be high-quality companies.

The firm:
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e focuses on its best ideas, generally 15 to 20 companies that Park State believes
to be high quality using its own internal research and analysis.

e Exercises patience that leads to few trades per year. Sales have typically
represented less than 10% of an account’s value, annually. In the frenetic world
of capital markets, Park State believes inaction is often the most difficult choice
to make. Competitive dynamics often turn quickly against poorly run
companies and financial ruin is a nearby risk. In selecting companies in which
it invests, Park State considers the company's competitive strength to
determine financial durability. Park State strives to apply patience in its
management process where appropriate.

e favors long-term growth over suppression of short-term price volatility.
Managing a portfolio that exceeds established passive benchmarks is rare and
should not be diluted by misguided attempts at risk mitigation. To be clear,
Park State is not oblivious to risk and volatility. Risk control is important, but it
is much less important than generating sustainable compound growth rates
over time. The firm's study of the stock market, generally, and the growth of
what it considers to be high-quality companies, in particular, leads it to agree
with Warren Buffett, who said: "Time is the friend of the wonderful business,
the enemy of the mediocre.” Park State acknowledges that price movements
can be disturbing in the short term, but the firm strongly believes that over a
long horizon, asset prices tend toward their intrinsic value.

A modest amount of cash reserve securities (typically held in money market mutual
funds) are included in the Global Equity Strategy to anticipate clients’ potential
liquidity needs and to act as a depository when positions are liquidated, and the
proceeds are awaiting redeployment.

Conservative Strategy

When an All-Bond portfolio is appropriate, Park State utilizes a strategy it calls its
“Conservative Strategy.” Park State’s approach to bond investing emphasizes the
stability of principal and the generation of income. Park State does not manage bond
portfolios for capital appreciation. The distinguishing characteristics of the
Conservative Strategy include laddering bonds between one and 15 years to maturity
(to reduce “bets” along the yield curve) and a very minimal amount of non-
investment-grade securities (to limit credit risk). Because clients may have differing
tax considerations, each Conservative Strategy account is tailored to the client's
specific circumstances, which may also include liquidity constraints. Cash reserve

10
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securities, which may include short-term U.S. Treasury Bills along with money market
mutual funds, are included in the Conservative Strategy to manage liquidity
requirements and other risks implicit in fixed income investing.

Balanced Strategy

When a portfolio that utilizes both equity and fixed income securities is appropriate,
Park State utilizes a strategy simply called the Balanced Strategy. The Balanced
Strategy's allocation to stocks follows the Global Equity Strategy with the only
difference being that the number of individual companies may increase. The
Balanced Strategy’s bond allocation tracks the Conservative Strategy.

Cash reserve securities, which may include short-term U.S. Treasury Bills along with
money market mutual funds, are included in the Balanced Strategy.

Park State may employ the services of third-party fixed income brokers to build the
bond allocation of Balanced Strategy and Conservative Strategy portfolios. In
addition to transactional services, these firms may also assist Park State with ongoing
monitoring of the credit quality and call features of individual securities, among other
support services. Park State has an obligation to seek "best execution" as part of its
fiduciary duties, and thus, Park State evaluates the total benefit of using these
brokers for fixed income purchases in relation to the cost of bond purchases without
such ongoing support. Park State has no contractual requirement to use these
brokers and may use one or several brokers to optimize the construction of bond
allocations.

Using these three investment management strategies, Park State seeks to create
portfolios that are comprehensive and customized in nature, and appropriate based
on each client's needs. Park State also provides customized portfolio management
designed to accomplish a more tailored goal, as directed by the client, where the
client's overall assets may be diversified in ways beyond Park State discretion.

Risks
Investing in securities involves risk of loss that clients should be prepared to bear.
Securities fluctuate in value and can lose all value. The risks involved with Park State’s
investment strategies include, but are not limited to:
e Market Risk: The prices of, and the income generated by, the securities owned
by clients may decline due to market conditions and other factors, including

11
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those directly involving issuers held by clients.

Volatility Risk: Security values may fluctuate up or down based on market
conditions, political events, changes in the economy, company changes, and
other factors.

Security Selection: The identification of securities representing what Park State
believes are high quality businesses and similarly distinguished management
teams is a difficult task, and there are no assurances that such opportunities
will be successfully recognized over the long term. While such investments
offer opportunities for above-average capital appreciation, they also involve a
high degree of financial risk and can result in substantial losses.

Inaccurate or Incorrect Public Information: Park State may rely on information
that turns out to be wrong. The firm selects investments based, in part, on
information provided by issuers to regulators or made directly available to
Park State by the issuers or other sources. The firm is not always able to
confirm the completeness or accuracy of such information, and in some cases,
complete and accurate information is not available. Incorrect or incomplete
information increases risk and may result in losses.

Margin: The firm does not recommend that clients use margin as part of their
investment strategy, but clients may open margin accounts and choose to
create margin balances by withdrawing cash. Clients should be aware of the
costs of margin interest and risks involved, which include permitting the
broker-dealer to force the sale of securities if account equity requirements are
not met.

Fixed Income Risk: Bonds can provide a means of preserving capital and earning
a predictable return. Bond investments are intended to provide steady
streams of income from interest payments prior to maturity. As with any
investment, however, bonds have risks. These risks include:

o Inflation Risk — Inflation is a general upward movement of prices.
Inflation reduces purchasing power, which is a risk for investors
receiving a fixed rate of interest. The principal concern for individuals
investing in cash equivalents is that inflation will erode returns.

o Credit Risk — The issuer of a bond may find itself unable to or unwilling
to meet the interest and/or principal payments on its obligations. The
risk of this happening, or the deterioration of expectations for prompt
and full payment, can drive down the price of bonds and is what Credit
Risk refers to.

o Interest Rate Risk — Interest rate changes can affect a bond's value. If

12
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bonds are held to maturity, the investor will receive the face value, plus
interest. If sold before maturity, the bond may be worth more or less
than face value. Rising interest rates will make newly issued bonds more
appealing to investors because the newer bonds will have a higher rate
of interest than older ones. To sell a bond that pays a lower interest
rate, the investor might have to sell it at a discount.

o Liquidity Risk — This refers to the risk that investors will not find a
market for the bond, potentially preventing them from buying or selling
when they want or preventing them from receiving a favorable
execution price.

o Call Risk — Certain bonds are callable, giving the bond issuer the ability
to retire a bond before its maturity date. This is something an issuer
might do if interest rates decline, much like a homeowner might
refinance a mortgage to benefit from lower interest rates.

Foreign Securities Risk: International or foreign investment returns may move
in a different direction, or at a different pace, than U.S. investment returns. As
a result, including exposure to both domestic and foreign securities in a
portfolio may reduce the risk that an investor will lose money if there is a drop
in U.S. investment returns, and a portfolio’s overall investment returns over
time may have less volatility. Keep in mind, though, that this is not always true
and that with globalization, markets are increasingly intertwined across
borders. While investing in any security requires careful consideration,
international investing presents special issues and risks. These include:

o Access to differentinformation — In some jurisdictions, the information
provided by foreign companies is different from the information
provided by U.S. companies.

o Costs of international investments — International investing can be
more expensive than investing in U.S. companies.

o Changes in currency exchange rates and currency controls — A foreign
investment also has foreign currency exchange risk. When the exchange
rate between the foreign currency and the U.S. dollar changes, it can
increase or reduce an investment return in a foreign security.

o Political, economic, and social events — Depending on the country or
region, it can be more difficult for investors to obtain information about
and comprehensively analyze all the political, economic, and social
factors that influence a particular foreign market.

o Different levels of liquidity — Some foreign markets may have lower

13
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trading volumes for securities, or fewer listed companies than U.S.
markets.

o Legal remedies — The jurisdiction in which investors purchase a
security can affect whether they have, and where they can pursue legal
remedies against a foreign company, or any other foreign-based
entities involved in a transaction.

o Different market operations — Foreign markets may operate differently
from the major U.S. trading markets. For example, there may be
different time periods for clearance and settlement of securities
transactions.

There can be no assurance that clients will achieve their investment objectives or that
the investment strategies employed by Park State will be successful.

ITEM 9 - DISCIPLINARY INFORMATION

Park State has not been involved in any legal or disciplinary events that are material
to a client’s evaluation of its advisory business or the integrity of its management.

ITEM 10 - OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATIONS

This item requires investment advisers to disclose certain financial industry activities
and affiliations. The firm does not have any other financial industry activities or
affiliations that are required to be disclosed. The firm has an arrangement with HSA
Manager, LLC, which is not affiliated with the firm but which is owned by the spouse
of the owner of Park State. The firm provided services to HSA Manager, LLC, in
connection with a single-purpose vehicle HSA Manager, LLC, manages. The firm will
be compensated for its services by a share of any "carry" that HSA Manager, LLC,
earns. A few of the firm's clients have invested in the single purpose vehicle managed
by HSA Manager, LLC. The firm's sole compensation, if any, for the services provided
to HSA Manager, LLC, and the firm's clients, relating to this investment will be the
share of the carry, if it occurs.

14
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ITEM 11 - CoDE OF ETHICS

The firm has adopted a Code Of Ethics ("Code") in compliance with SEC Rule 204A-1.
The Code sets forth the standard of conduct that is expected of the firm's employees
and other supervised persons. Park State also requires that all individuals act in
accordance with all applicable federal and state laws, rules and regulations governing
registered investment advisory practices. The Code prohibits employees from giving
or receiving gifts if the firm believes that the gift may affect the advice that is being
provided to clients.

This Code also provides rules governing trading by "Access Persons," including
requirements that they disclose their holdings of covered securities initially and
annually, and their transactions in covered securities quarterly. The core principle of
the Code is that no Access Person shall prefer his or her own interest to that of an
advisory client. It is designed to assure that personal securities transactions,
activities, and interests of the Access Persons will not interfere with making decisions
in the best interest of advisory clients and implementing such decisions while, at the
same time, allowing Access Persons to invest for their own accounts. It is possible
that Access Persons may be investing in the same securities as one or more clients.
The Code allows these transactions so long as the client's interests come first.

A copy of the Code will be provided to any client or prospective client upon request
to the firm's Chief Compliance Officer at the telephone number listed on the cover
of this Brochure.

ITEM 12 - BROKERAGE PRACTICES

Park State recommends that clients utilize Charles Schwab & Co., Inc. (“CS” or
“Schwab”) or Fidelity Brokerage Services, LLC (“FBS” or “Fidelity”) for brokerage and/or
custodial services. The firm recommends them as choices for clients based upon
previous experience with these firms and on the value of the services and/or
research provided by these firms, along with other qualitative factors. Park State
considers a wide range of factors, including, among others:
e Combination of transaction execution services and asset custody services
(generally without a separate fee for custody),
o Capability to execute, clear, and settle trades (buy and sell securities for
accounts),

15
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e Capability to facilitate transfers and payments to and from accounts (wire
transfers, check requests, bill payment, etc.),

e Breadth of available investment products (stocks, bonds, mutual funds,
exchange-traded funds),

e Availability of investment research and tools that assist the firm in making
investment decisions,

e Quality of services,

o Competitiveness of the price of those services (commission rates, margin
interest rates, other fees, etc.) and willingness to negotiate the prices,

e Reputation, financial strength, and stability,

e Prior service to Park State and its other clients, and

e Availability of other products and services that benefit Park State, as discussed
below.

Research and Other Soft Dollar Benefits

CS and FBS provide research (including proprietary and third party) and other
services described below (see “Products and Services Available to Park State from
Custodians” and “Services That May Not Directly Benefit Clients"). These products
and services — other than execution — are considered "soft dollar benefits." These
services benefit the firm because client brokerage commissions and other fees
charged by the custodians pay for this research and other services, and therefore
Park State does not have to pay for them separately. The firm considers these
benefits to be valuable for all of its clients and uses them to service all clients'
accounts; the firm does not seek to allocate the benefits, proportionately, to those
accounts that incurred the specific costs.

Other fees charged by the custodians include the markup or markdown of fixed
income securities when they are traded; per-trade ticket and other transaction
charges; the management fees assessed on mutual funds, including money market
funds; and the interest charged on margin debit balances.

Collectively, this "soft dollar benefits" arrangement is viewed as a conflict of interest
because Park State has an incentive to select or recommend these two broker-
dealers based on the firm's interest in receiving the research and other products and
services rather than on clients' interest in receiving most favorable execution.

Park State is not affiliated with either Fidelity or Schwab. These custodians will hold

16
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client assets in a brokerage account and buy and sell securities when instructed to.
While the firm recommends that clients use either CS or FBS, clients will decide
whether to do so and will open an account by entering into an account agreement
directly with the custodian. Park State does not open an account for the client,
although it may assist in doing so.

Products and Services Available to Park State From Custodians

FBS and CS are independent and unaffiliated SEC registered broker-dealers. Some of
the services they provide the firm help the firm manage or administer its clients’
accounts, while others help it to manage and grow its business. These support
services generally are available on an unsolicited basis (Park State does not have to
request them) and at no charge as long as Park State’s clients collectively maintain a
total minimum asset level with the custodian.

Services That May Not Directly Benefit Clients
The custodians also make available other products and services that benefit the firm
but may not directly benefit the client's account. These products and services assist
Park State in managing and administering its clients’ accounts. They include
investment research of their own and of third parties. Park State may use this
research to service a substantial number of its clients’ accounts, including accounts
not maintained at the particular custodian providing the research. In addition to
investment research, they also make available software and other technology that:
e Provide access to client account data (such as duplicate trade confirmations
and account statements),
e Facilitate trade execution and allocate aggregated trade orders for multiple
client accounts, Provide pricing and other market data,
e Facilitate payment of Park State’s investment management fees from clients’
accounts,
e Assist with back-office functions, recordkeeping, and client reporting services
that generally benefit only the firm,
o Educational conferences and events,
e Consulting on technology, compliance, legal, and business needs,
e Publications and conferences on practice management and business
succession, and
e Access to discounted services from third-party vendors, including services
related to employee benefits, insurance, and compliance/legal services.

17
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Principal And Agency Cross Transactions

It is the firm's general policy not to affect any principal or agency cross transactions
for client accounts. The firm will also not cross trades between client accounts.
Principal transactions are generally defined as transactions where an adviser, acting
as principal for its own account, buys from or sells any security to any advisory client.
Agency cross transactions are generally defined as transactions where an adviser
acts as a broker for both the advisory client and for another person on the other side
of the transaction, who may be another advisory client.

Brokerage and Best Execution

The firm will generally trade exclusively through a client's recommended custodian
for alltrades. The firm has evaluated these custodians/brokers and believes that they
will provide clients with an appropriate blend of execution services and customer
service while charging reasonable fees for their services. However, when a client has
an active prime brokerage agreement in place allowing the firm to use outside
brokers — and Park State believes it can achieve a more favorable execution — Park
State may utilize an outside broker. This is generally done when Park State believes
a fixed income investment can be purchased or sold on a more favorable basis,
although the firm may also, on occasion, utilize an outside broker for equity trades.
Park State does not negotiate commissions or obtain volume discounts beyond those
already offered by the custodian/broker. The use of outside brokers will entail
additional costs, usually in the form of additional fees, and/or a markup or markdown
assessed with a securities transaction.

Park State reviews the services provided by custodians, custodian fees, and quality
of execution on a periodic basis and at least annually. Prior to utilizing an outside
broker, Park State will consider a range of factors, including:

e Broker's history of execution quality,

e Broker's experience within a particular niche (particularly in the case of odd-

lot bonds),

e Competitiveness of commission rates and fees,

e Quality of services,

e Reputation, financial strength, stability, and

e Prior service to the firm and its other clients.

Directed Brokerage
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As described above, Park State recommends that clients utilize Charles Schwab & Co.,
Inc. (“CS” or “Schwab”) or Fidelity Brokerage Services, LLC (“FBS” or “Fidelity”) for
brokerage and/or custodial services. The firm also permits clients to direct
brokerage. This may cost clients more money, and the firm may not be able to
achieve most favorable execution of the client's directed transactions. If a client
directs the firm to use a specific broker-dealer, the client will be responsible for
negotiating commission rates and other transaction costs with that broker-dealer.

Trade Aggregation

Park State will engage in “block trading” where possible and when advantageous to
clients. This means that Park State may purchase a large block of shares and then
allocate those shares among the clients. No advisory account will be favored over
any other account participating in the aggregated order; all clients participating in
the aggregated order shall receive an average share price with all other transaction
costs shared based on their participation in the trade within the same group of clients
at the same custodian. The firm will rotate the order of trades placed with each
custodian so that one group of clients does not trade first (or last) on a consistent
basis.

ITEM 13 - REVIEW OF ACCOUNTS

Park State monitors client portfolios on a continuous and ongoing basis while regular
account reviews are conducted on at least a quarterly basis. The reviews are
conducted by the firm’s Principal and/or investment adviser representatives. All
clients are encouraged to discuss their needs, goals, and objectives with Park State
and to keep the firm informed of any changes thereto. The firm contacts ongoing
investment advisory clients at least annually to review its previous services and/or
recommendations and quarterly to discuss the impact resulting from any changes in
the client’s financial situation and/or investment objectives.

Clients are provided with transaction confirmation notices and regular summary
account statements directly from the custodians that hold the clients' assets. In
addition, clients receive written reports from Park State which contain certain
account and/or market-related information, such as an inventory of account holdings
or account performance; these reports are provided quarterly or upon client request.
The custodian statements are the official statements of the client's accounts. Clients
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are urged to compare the account statements they receive from their custodians
with any documents or reports they receive from Park State.

ITEM 14 - CLIENT REFERRALS AND OTHER COMPENSATION

Park State does not currently have any arrangement pursuant to which it will
compensate a third party for client referrals, although it anticipates entering into a
referral arrangement in the future.

The Firm receives economic benefits from Schwab and Fidelity. The benefits, conflicts
of interest and how they are addressed are discussed above in response to Item 12.
In addition, as discussed in Item 10 above, HSA Manager, LLC, will pay the firm a
share of the manager's carry (if any) as compensation for, among other things, the
firm's services to clients who have invested in the single purpose vehicle managed
by HSA Manager, LLC.

ITEM 15 - CusTODY

Park State does not act as a qualified custodian or accept physical custody of client
funds or securities. The firm will be deemed to have custody if a client provides us
discretion in a standing letter of authorization (“SLOA") to disburse funds to one or
more third parties. The firm follows the SEC's requirements for SLOAs to ensure that
it remains in compliance with applicable rules.

Client assets will be held by an unaffiliated qualified custodian. Clients will receive
account statements at least quarterly from their qualified custodian. Clients are
urged to review their custodian statements carefully and compare it to the
statements or reports provided by the firm. Statements and reports provided by the
firm may vary from custody statements based on accounting procedures, reporting
dates, or valuation methodologies of certain securities. If any client believes there is
an error or discrepancy between the custodian statement and the report or
statement provided by Park State, the client should contact the custodian and the
firm immediately.
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ITEM 16 - INVESTMENT DISCRETION

Park State receives discretionary authority to manage investments on behalf of the
client. This authority is provided in the investment management agreement with the
client. The firm exercises its discretion in a manner consistent with the stated
investment objectives for the particular client’'s account(s) and includes determining
which securities are bought or sold, in what amounts, and the broker-dealer used to
execute the transactions.

ITEM 17 VOTING CLIENT SECURITIES

Park State does not vote, or advise clients on how to vote, proxies for securities held
in client accounts. The client maintains the authority and responsibility for voting
proxies, as provided in the advisory agreement. Clients are permitted to contact us
if they have questions about a particular solicitation.

ITEM 18 - FINANCIAL INFORMATION

Park State does not require or solicit prepayment of more than $1,200 in fees six
months or more in advance of services rendered. The firm has no financial condition
that is reasonably likely to impair its ability to meet its contractual commitments to
clients and has not been the subject of a bankruptcy petition at any time.
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